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SECRET SAIGON 5275 

LIMDIS 

E.O. 11652: GDS 
TAGS: PBOR RP CH VN 

SUBJ: DISPUTED TERRITORIES IN SOUTH CHINA SEA 

REF: MANILA 4777 

1. THERE APPEARS TO BE SOME CONFUSION AS TO WHAT ACTUALLY 
HAPPENED ON SOUTHWEST CAY, SPRATLY ISLANDS, ON OR ABOUT 
APRIL 14 AND WHETHER PRC OR DRV INVOLVED. ACCORDING TO 
VIETNAMESE NAVY A REPORT WAS RECEIVED FROM A PHILIPPINE SOURCE, 
PRESUMABLY BASED ON INFORMATION COMING FROM PHILIPPINE SALVAGE 
VESSEL AND MARINE UNITS MENTIONED PARA 2 REFTEL, THAT ON APRIL 14 
AN UNIDENTIFIED CRAFT WAS OBSERVED DISCHARGING UDT TEAM ON 
SOUTHWEST CAY. SHORTLY THEREAFTER, AN EXPLOSION WAS HEARD, 

AND AN NLF FLAG WAS OBSERVED FLYING ON THE ISLAND. RADIO CONTACT 
WITH THE ISLAND WAS ALSO LOST ON OR ABOUT THAT TIME. THE ISLAND 
WAS DEFENDED BY 29 TERRITORIAL FORCE TROOPS AND 4 VN PERSONNEL 
WHO OPERATED RADIO/WEATHER STATION. 
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2. FOLLOWING RECEIPT OF THE REPORT THAT THE NLF FLAG FLYING ON 
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SOUTHWEST CAY, VNN SHIP HQ 16 WAS DISPATCHED TO THE SCENE. SHIP 
DID NOT CLOSE ON ISLAND BUT REPORTED THAT PEOPLE COULD BE SEEN 
ON THE ISLAND AND VERIFIED THAT NLF FLAG FLYING. 

3. GVN MAINTAINS ABOUT 150 TERRITORIAL FORCE TROOPS SPREAD 
AMONG THE FIVE SPRATLY'S OCCUPIED BY THE GVN. VNN CHIEF OF 
OPERATIONS HAS SAID THAT HQ 16 WILL COLLECT MEN FROM OTHER 
ISLAND GARRISONS AND REOCCUPY SOUTHWEST CAY IN DUE COURSE. 

4. WE ALSO NOTE AFP REPORT FROM SAIGON D ATF, LINED APRIL 18 
CLAIMING THAT GVN GARRISON ABANDONED SOUTHWEST CAY WHEN THREE 
CHINESE SHIPS WENT CLOSE TO ISLANDS. ACCORDING TO AFP STORY, 

SOUTH VIETNAMESE DEFENDERS RAN INTO THE WATER AND SWAM OFF, 
EVEN THOUGH SHIPS SHOWED NO SIGNS OF PUTTING MEN ASHORE. 

5. WE WILL STAY IN CLOSE CONTACT WITH VNN TO TRY TO GET ACCURATE 
ACCOUNT OF WHAT TRANSPIRED AND IF PRC OR DRV SHIPS AND MILITARY 
PERSONNEL INVOLVED. 

MARTIN 
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